
 1 

ARLINGTON COUNTY VIRGINIA 

EMPLOYEES’ RETIREMENT SYSTEM     
Board of Trustees Meeting Minutes 

May 7, 2015 

 
 

The President of the Board, Mr. Michael Brunner, called the meeting to order at 8:00 AM, 
in Conference Room 511C at 2100 Clarendon Boulevard.  
 
Voting Members Present:  Mr. Michael Brunner, President  

Mr. Rich Alt, Vice President 
Ms. Michelle Cowan, Treasurer (arrived 9:10 AM) 
Mr. Ken Dennis 
Mr. Jon Kinney (arrived 8:04 AM) 
Mr. Peter Maier 
 

Voting Members Absent:  Ms. Sandy DeGray 
  
Substitute Member Present:  Mr. Jimmie Barrett, Asst. Treasurer  
     Mr. Alex Iams 
 
Substitute Member Absent: Mr. Wayne Rhodes 
 
Various Times:   Mr. Daniel Zito, Executive Director 
     Ms. Randee Stenroos, Assistant Director 
     Ms. Susan Bomberg, Accountant 
     Mr. Rob Gooderham, ACG 
     Mr. Garry Musto, ACG 

   Mr. Jim McGovern, Franklin Park    
Ms. Kristin Young, Human Resources 

   Ms. Amy Rozier, Human Resources 
   Mr. Steven Morris 
    

CONSENT LIST 
 

A motion to approve the consent list consisting of the April 2, 2015 meeting minutes, was 
offered by Mr. Dennis and seconded by Mr. Maier.  The motion passed by a vote of  
5-0, with Ms. Cowan and Mr. Kinney not yet present.  
 
CLOSED SESSION 
 

Mr. Steven Morris, appeared before the Board to appeal the denial of his application for 
service disability benefits by the County Manager. 
   
A motion was offered by Mr. Brunner, seconded by Mr. Maier, and passed 6-0 with Ms. 
Cowan not yet present, to enter into closed session for discussion or consideration of 
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medical and mental records excluded from this chapter pursuant to subdivision 1 of §2.2-
3705.5.  The closed session began at 8:05 AM.   
 
The Board returned to open session at 8:58 AM.  On a motion by Mr. Barrett and 
seconded by Mr. Maier and carried by a vote of 6-0, the voting recorded as follows: 
 
Member  Vote 
Mr. Brunner  Aye 
Mr. Alt  Aye 
Mr. Dennis  Aye 
Mr. Maier  Aye 
Mr. Iams  Aye 
Mr. Kinney  Aye 
 
The Board certified that only public matters lawfully exempted from open meeting 
requirements by Virginia law and identified in the motion convening the closed session 
were heard, discussed or considered by the Board. 
 
A motion was offered by Mr. Brunner and seconded by Mr. Dennis, that the Board obtain 
an independent medical opinion regarding Mr. Morris’ case from a qualified practitioner 
selected by the Arlington County Retirement Board’s physician advisor with the stipulation 
that the reviewing physician be able to make a definitive assessment based on the 
definition of Service Connected Disability in Section 46-41 of the Arlington County Code.  
The motion passed unanimously by a vote of 6-0, with Ms. Cowan not yet present.  The 
Board agreed that staff, working with the County Attorney’s Office, will prepare a draft 
letter to be shared with Mr. Morris and the County Human Resources Department, 
detailing specific issues that the Board requests that the practitioner address when 
considering the situation. 
 
INTERNATIONAL INVESTMENT ENVIRONMENT 
 
Mr. Gooderham discussed the role developed market, international equity investments 
have in ACERS’ portfolio focusing on key rationale, challenges and how to best access 
the opportunity set.  The primary purpose of international investing is to improve total 
risk-adjusted return, not to diversify.  Investing internationally offers access to a global 
opportunity set of industries, companies, valuations and monetary policies.  Often 
international markets are less efficient, allowing active managers the opportunity to add 
value, enhancing the possibility of better risk adjusted returns.  However, expected 
returns need to compensate for increased risks and costs.  ACERS current international 
positioning was reviewed.  At this time, Ashford does not recommend changes to the 
fund’s allocation.  
 
CLOSED SESSION 
 
A motion was offered by Mr. Brunner, seconded by Mr. Dennis, and passed 6-0, with Mr. 
Maier out of the room briefly, to enter into closed session for discussion or consideration 
of the investment of public funds where competition, bargaining position or negotiating 
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strategy of the public body is involved pursuant to  Virginia Code §2.2-3711(A)(6). The 
closed session began at 9:46 AM.   
  
The Board returned to open session at 10:01 AM.  On a motion by Mr. Barrett, seconded 
by Ms. Cowan, and carried by a vote of 7-0, the voting recorded as follows: 
 
Member  Vote 
Mr. Brunner   Aye 
Mr. Alt  Aye 
Mr. Dennis  Aye 
Mr. Maier  Aye 
Ms. Cowan  Aye 
Mr. Kinney  Aye 
Mr. Iams  Aye 
 
The Board certified that only public matters lawfully exempted from open meeting 
requirement by Virginia law and identified in the motion convening the closed session 
were heard, discussed or considered by the Board. 
 
In open session, Mr. Brunner offered a motion, seconded by Mr. Maier, to accept Staff’s 
and Ashford Consulting’s recommendation concerning the LRP fund investment. The 
motion passed by a vote of 6-1 with Mr. Alt dissenting. 
 
PRIVATE EQUITY: MARKET UPDATE 
 
Mr. Jim McGovern updated the Board regarding Franklin Park’s current assessment of 
the private equity markets.  In the domestic corporate finance environment, pricing, 
leverage, and distributions are at, or near, record levels.  High valuations will likely lower 
prospective private equity returns, but expected returns will likely still exceed those 
available in the public markets.  In this environment, Franklin Park favors managers 
focused on smaller transactions and or those with demonstrated sector specific expertise.  
Regarding the venture capital segment, fundraising, investment and exit activity rose 
significantly in 2014, which has led to increasing valuations, particularly in late stages. 
Accordingly, Franklin Park concentrates on earlier stage venture capital opportunities 
focused on technology in the U.S. The international private equity markets present a mix 
of opportunities and challenges that are country and sector driven. 
 
KEY INITIATIVES UPDATE/OTHER BUSINESS 

 
Staff noted: 

 

 The consultant RFP process is underway and responses are being received.  
After review and interviews with selected firms, finalists will present at either 
the July or September Board meetings.   

 Consultant evaluation forms were provided to Board members to evaluate 
Ashford Consulting and Franklin Park.  Forms are due in late May to the 
Retirement Office.   
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 The final $20 million tranche to Brahman Partners IV was invested May 1, 2015. 

 The proposed FY 2016 budget represents an increase of $1.4 million over the 
FY 2015 forecast primarily as a result of assumed asset growth, the planned 
addition of three private equity funds and a new employee.   

 
INVESTMENT RELATED 
 

A. March Fund Balance Report 
B. County and School OPEB Performance 

 
ADMINISTRATIVE ITEMS 
 

A. Trip Reports(AMRS-VA, Franklin Park Conference) 
B. County Disability Retirement Activity FY14 
C. Calendar of Events 

 
ADJOURNED 
 

There being no further business, the meeting adjourned at 10:35 AM. 
 

Respectfully submitted,   
   

       Susan Bomberg 
       Secretary to the Board 
 


