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FY 2016 Proposed Work Session Follow-Up 
 

April 10, 2015 
 
The following information is provided in response to the following question raised by Ms. 
Garvey on March 12, 2015 at the Department of Human Services (DHS) work session.  
 

Please provide a calculation of savings related to clients receiving services for 
housing programs. For example, keeping people off streets and out of hospitals 
due to the identification of health issues.   

 
Several national studies have demonstrated cost savings1 to public systems of care 
when homeless individuals move into Permanent Supportive Housing (PSH). A study 
conducted in 2009 in Los Angeles County, found that the typical public cost for 
residents in supportive housing was $605 per month. The typical public cost for similar 
homeless persons was $2,897 per month - five-times greater than their counterparts 
that are housed2. 
 
PSH is a cost effective, combination of affordable housing and safety net services that 
helps people live more stable, productive lives and transition from the streets to 
permanent housing. It works well for people who face the most complex challenges, 
such as  individuals and families who are not only homeless or at risk of becoming 
homeless, but who also have very low incomes and serious, persistent issues that may 
include substance abuse, mental illness or other disabilities, and HIV/AIDS. 
 
It is estimated that it costs half as much to house an individual in permanent supportive 
housing than it does to pay for all of the services required to support an individual who 
lives on the street (estimated at about $28,000/per year). 
 

 Generally, PSH helps tenants address their health issues, increase their 
incomes, work more, get arrested less, make more progress toward recovery, 
and become more active and productive members of their communities.  

 

 In Virginia, an analysis of PSH programs conducted by the Virginia Coalition to 
End Homelessness3, found a 66% overall reduction in emergency room costs as 
well as a 61% overall reduction in emergency room visits for the total number of 
clients served over a 20 month period after being housed. 
 

 In Arlington, the annual cost of rental assistance and case management per PSH 
tenant is approximately $14,000. 
 

 In addition to PSH assistance, some individuals receiving PSH also benefit from 
AHIF loan projects, which focus on assisting developers with creating affordable 
units. 
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Sources: 
1. Homelessness Resource Center: “Cost of Homelessness: Cost Analysis of PSH” 
2. Los Angeles Homeless Services Authority: “Where We Sleep” Report Summary 
3. VA Coalition to End Homelessness: “State of PSH in the Commonwealth of VA” 
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http://www.mainehousing.org/docs/default-source/housing-reports/cost-of-homelessness-9-2007.pdf$Q$sfvrsn$E$7
http://www.scanph.org/sites/default/files/ExecSummary.pdf
http://www.vceh.org/extras/Final%20Report.pdf



