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DATE: May 29, 2007 
 
SUBJECT:  U.S. Department of Housing and Urban Development (HUD) Grant Award for 
Transitional and Permanent Supportive Housing 
 
C.M. RECOMMENDATION: 
 

Appropriate $343,365 from HUD (101.374993) to the FY 2008 budget of the Department 
of Human Services (DHS) (101.51171) for transitional and permanent supportive housing 
for homeless persons.  

 
ISSUES:  Should $343,365 be appropriated to the FY 2008 budget to serve homeless persons 
through transitional and permanent supportive housing? 
 
SUMMARY: DHS applied for and was awarded $343,365 in HUD McKinney-Vento 
Continuum of Care funding over and above homeless services funds in the Approved FY 2008 
Budget.   
 
BACKGROUND:  Since 1994, DHS and its Continuum of Care partners have submitted annual 
applications to HUD for McKinney-Vento Homeless Assistance Act Continuum of Care for the 
homeless funding.   In FY 2007, DHS lost partial funding in the amount of $343,365 due to a 
change in HUD funding priorities.  Local funds in the amount of $263,634 were added to the 
budget to ensure homeless services continued uninterrupted.  These funds provided the necessary 
flexibility to realign Continuum of Care funding to match HUD priorities, resulting in the 
restoration of $343,365 cut in FY 2008.  HUD funding is now fully restored to previous levels.  
For FY 2008,  DHS and community partners have been awarded $932,271 to support five 
programs serving homeless populations including the Adopt-A-Family Program, a scattered-site 
transitional housing program operated by Arlington Alexandria Coalition for the Homeless in 
partnership with DHS ($217,245); Safe Haven, a model long-term shelter for the chronic street 
dwellers operated by Community Residences ($244,468); Opportunity Place, a homeless case 
management center run by Arlington Street People’s Assistance Network (A-SPAN) ($194,986); 
Independence House, a transitional living facility for homeless recovering substance abusers 
operated by DHS Behavioral Healthcare Division (BHD) ($100,112); and Treatment on Wheels, 
a shelter based mental health and substance abuse assessment and support program managed by 
DHS BHD ($175,460).  

County Manager:  _____________ 
 
County Attorney:  _____________ 
 
Staff:  Tony Turnage, Department of Human Services, Economic Independence Division 
 



 
 

 
DISCUSSION:     
HUD has made changes to the funding priorities for the McKinney-Vento Continuum of Care for 
the homeless program, continuing a trend that began several years ago.  Current funding 
priorities require that localities receiving HUD funds allocate increasing amounts of dollars to 
housing costs and fewer dollars to supportive services, with a goal of using 60% or more of HUD 
funds for housing and 40% or less for services.  HUD may increase the housing percentage 
requirement in future years.   
 
DHS had modified its funding distribution to align with HUD priorities, resulting in an 
additional $343,365 for FY 2008.  Local funds already included in the Adopted FY 2008 Budget 
made this possible.  In order to remain competitive in future years, DHS and other community 
partners will likely need to shift more grant funds to housing and fewer funds to supportive 
services.  Reducing local funding would limit flexibility and put federal funds at risk.  Failure to 
align County funding priorities with HUD priorities could jeopardize future applications and 
result in a loss of the entire HUD award of $932,271. 
 
FISCAL IMPACT:  None.  There is no increase in net tax support required. 
 


